
Exhibi t  2 
SERVICE AREA AGREEMEW BETWEEN 

ILLINOIS POWER COMPANY AND 
CLINTON COUNTY ELECTRIC COOPERATIVE, INC. 

AGREEMEW entered i n t o  a s  of t h e  - 8th  day of  %?a:? , 1972, 

between ILLINOIS POWER COMPANY, an I l l i n o i s  corporat ion ( I l l i n o i s  Power) and 

CLIPTPON COUNTY ELECTRIC CCOPEMTIVE, I N C . ,  an I l l i n o i s  not-for-profi:  cor7ora- 

t i o n  (Clinton Coop). 

I l l i n o i s  Power and Clinton Coop have existing e l e c t r i c  f a c i l i t i e s  

and a r e  providing e l e c r r i c  s e rv i ce  t o  consumers i n  an a rea  comprised of parts 

of Bond, Cl inton,  Fayet te ,  Madison, Marion, S t .  Clair, and Washington Counties,  

I l l i n o i s .  In order  t o  avoid dup l i ca t ion  of f a c i l i t i e s  and t o  minimize d isputes  

which may r e s u l t  i n  inconvenience and diminished e f f i c i ency  of e l e c t r i c  s e rv i ce  

t o  the publ ic ,  I l l i n o i s  Parer  and Cl in ton  Coop, each being an "Elec t r ic  Supplier" 

as that term is def ined in the Electric Suppl ie r  A c t ,  approved Ju ly  2,  1965, do 

enter into th i s  Agreement for the purpose of de f in ing  and de l inea t ing ,  as between 

themselves, servtce areas in which each fs t o  provide e l e c t r i c  service. 

In consideration of the mutual covenants and undertakings he re in  con- 

t a ined ,  I l l i no i s  Power and Cl in ton  Coop AGEE a s  follows: 

Sect ion 1. (a) "Party" as used he re in  refers t o  one of the p a r t i e s  

t o  t h i s  Agreement. 

(b)  "Existing customer" as  used herein means a customer 

who i s  rece iv ing  e l e c r r i c  s e rv i ce  on t h e  e f f e c t i v e  da te  he rec f .  

( c )  "New customer" as used herein neans any ?erson ,  

cor?ora t ion ,  or s n t i q ,  including an e x i s t i n g  cus tomer ,  vho ~ p p l i e s  f a r  a c i i i f e r a n t  

e l e c r r i c  se rv ice  c l a s s i f i c a t i o n  o r  e l e c t r i c  s e r f i c e  ac a p0i -c  of d z l i v e r y  which 

i s  i d l e  o r  nor: ene rg iz2d  on t h e  c f f ecc ive  da te  o f  t h i s  Agraezenc. 

( d )  "Existing point  o f  delivery" as  ussd here in  means an 

5 lec t r i c  s e r v i c e  coanzc t im  which is i n  sxiscence ana snerEi:?d on t5.s e f f a c r i v e  

. lacs h e r e o f .  .A.P.? ac?ification of such e l e c t r i c  s s w i c e  conasscion z f t e r  t5s 

s f f e c c i v e  d a t e  he reo f  ' ~ J V  vhich an add i t iona l  ?has* o r  Dnases -f e l r cz r i :  i u r r s n c  

. .  .. 
uLusc iu c k 2  cor:::rcziion, s h a l l  >e deenea :J crea tz  a new ? o i n t  of  d z l i > ; e r y .  



( e )  "Large l i n e  co r r ido r"  as used he re in  means an 

area one-quarter of a m i l e  i n  width on each s i d e  of t h e  cen te r  l i n e  of a 

34.5 KV o r  higher  vol tage  e l e c t r i c  l i n e ,  which e l e c t r i c  l i n e  was energized 

on J u l y  2 ,  1965 ,  and owned by a pa r ty  he re to  o r  subjec t  t o  use o r  opera t ion  

pursuant t o  a con t r ac t  between sa id  p a r t y  and t h e  owner the reo f ,  and which 

e l e c t r i c  l i n e ,  by v i r t u e  of t h e  terms of t h i s  Agreement, i s  not loca ted  wi th in  

a Service Area of t h e  par ty  who has  s a i d  r i g h t s  of ownership or  operat ion.  

( f )  "High vo l t age  line" as used he re in  means an e l e c t r i c  

l i n e  having a vo l t age  of 34.5  KV o r  h igher .  

( 8 )  "Effec t ive  date" a s  used he re in  means the d a t e  of 

the  approval  of t h i s  Agreement by t h e  I l l i n o i s  Comnerce Comnission. 

Sec t ion  2. I l l i n o i s  Power and Cl in ton  Coop hereby e s t a b l i s h  

t e r r i t o r i a l  boundary l ines d e l i n e a t i n g  t h e  Serv ice  Areas ( the  Service Area o r  

Areas) of each par ty .  

Serv ice  Areas are shown on t h e  maps a t t ached  h e r e t o  and marked Exhibi ts  1 

through 4and incorporated he re in  by re ference .  

l oca t ion  of t h e  e l e c t r i c  l ines which each p a r t y  owus including the  34.5  KV 

o r  h igher  vo l t age  e l e c t r i c  l i n e s  which each p a r t y  owns o r  is  e n t i t l e d  t o  use 

o r  operate  and a r e  prima f a c i e  evidence of t h e  loca t ion  of such l i n e s .  

The t e r r i t o r i a l  boundary l i n e s  and t h e  r e spec t ive  

Exh ib i t s  1 through 4 show t h e  

Sec t ion  3 .  (a )  Except a s  otherwise provided i n  or  permitted by 

t h i s  Sec t ion  and Sect ions 4 and 7 of t h i s  Agreement, each par ty  s h a l l  have 

the  exc lus ive  r i g h t  t o  serve a l l  customers whose poin ts  of de l ivery  are located 

wi th in  i t s  Service Areas and n e i t h e r  pa r ty  s h a l l  serve a new customer wi th in  

the  Serv ice  Areas of t h e  o ther  par ty .  

(b) Each pa r ty  shall  have t h e  r i g h t  t o  continue t o  se rve  

a l l  of i t s  e x i s t i n g  customers and a l l  of i t s  e x i s t i n g  poin ts  of de l ive ry  which 

are Located w i t h i n  a Service Area of t h e  other  pa r ty  on the e f f e c t i v e  dat-e. 



. .  . .  
(c) A new customer whose point  of de l ive ry  i s  o r  

would be located wi th in  a l a r g e  l ine c o r r i d o r  and whose demand wi th in  t h e  

twelve months following t h e  cons t ruc t ion  period is  est imated,  based upon 

t h e  app l i ca t ion  of accepted engineer ing p r a c t i c e s ,  t o  be 150 k i lowat t s  or  

more i f  t h e  high vol tage  l i n e  i s  34.5 kV, 375 k i lowa t t s  or more if such l i n e  

is 69 kV, and 500 k i lowa t t s  o r  more if such l i n e  is i n  excess of 69 kV, s h a l l  

be  served by t h e  pa r ty  owning o r  e n t i t l e d  t o  opera te  from the  high vol tage  

l i n e ;  provided, however, t h a t  where t h e  par ty  i n  whose Service Area t h e  l a rge  

l i n e  co r r ido r  i s  located a l s o  has a h igh  vol tage  l i n e  wi th in  one-quarter of 

a mile of t h e  high vol tage  l ine i n  t h e  l a rge  l i n e  co r r ido r ,  the  par ty  whose 

high vol tage  l i ne  was f irst  i n s t a l l e d  s h a l l  provide e l e c t r i c  s e r v i c e  t o  any 

customer whose demand within twelve months following t h e  cons t ruc t ion  period 

i s  est imated a s  a foresa id  t o  exceed 150 k i lowat t s .  

applying t h i s  sub-paragraph 3(c) ,  a l l  h igh  vo l t age  lines s h a l l  be deemed t o  

have the same v o l t a g e  c h a r a c t e r i s t i c s ,  l o c a t i o n  and r i g h t s  which sa id  l i n e s  

had on J u l y  2, 1965, even though s a i d  l ine  o r  lines are subsequently r e b u i l t ,  

re loca ted ,  removed or operated at  a d i f f e r e n t  vo l tage .  

For t h e  purposes of 

(d) A p a r t y  who r ece ives  a w r i t t e n  app l i ca t ion  f o r  

e l e c t r i c  s e rv i ce  from a new customer whose demand wi th in  t h e  twelve months 

following t h e  cons t ruc t ion  period i s  es t imated ,  based upon the  app l i ca t ion  

of accepted engineer ing p r a c t i c e s ,  t o  exceed 1,500 kW, and whose point  of 

de l ive ry  would not  be located wi th in  a l a rge  l i n e  c o r r i d o r ,  s h a l l ,  wi th in  

t en  days,  n o t i f y  t h e  o the r  pa r ty  of such reques t .  The p a r t i e s  s h a l l ,  wi thin 

t h i r t y  days t h e r e a f t e r ,  seek t o  determine which par ty  s h a l l  provide the  pro- 

posed e l e c t r i c  s e r v i c e  and, i n  such connection, s h a l l  be  guided by t h e  pro- 

v i s ions  o f  t h e  E l e c t r i c  Suppl ier  A c t  approved Ju ly  2 ,  1965. I f  the  p a r t i e s  

a re  unable t o  make such determinat ion,  e i t h e r  par ty  may i n i t i a t e  proceedings 

under the E l e c t r i c  Suppl ie r  Act f o r  the  purpose of having such determinat ion 

made by the  I l l i n o i s  Commerce Comiss ion  based on t h e  provis ions of t h e  E l e c t r i c  

Supplier Act approved Ju ly  2 ,  1965. 



Sect ion  4 .  (a)  I f  any t e r r i t o r y  i n  a Service Area of e i t h e r  par ty  
* .* .. 

s h a l l ,  a f t e r  the e f f e c t i v e  da t e ,  be annexed t o  a munic ipa l i ty  i n  which t h e  other  

par ty  holds  an e l e c t r i c  f r anch i se  i n  e f f e c t  on the  d a t e  of such annexation, the  

t e r r i t o r i a l  boundary l i n e  d e l i n e a t i n g  Service Areas provided f o r  i n  Sect ion 2 

s h a l l  not  apply to  any new customers i n  such annexed t e r r i t o r y .  

days a f t e r  t h e  d a t e  of such annexation, t h e  p a r t i e s  s h a l l  seek to  determine 

which par ty  s h a l l  provide e l e c t r i c  s e rv i ce  t o  any such new customers, and, i n  

t h a t  connection, s h a l l  be  guided by the provis ions of t h e  E l e c t r i c  Suppl ier  Act 

approved J u l y  2 ,  1965, and the  genera l  p r i n c i p a l  t h a t  the Service Areas a s  determined 

i n  t h i s  Agreement s h a l l  cont inue t o  be Serv ice  Areas of  the  r e spec t ive  p a r t i e s .  

the p a r t i e s  a r e  unable to  make such determinat ion,  e i t h e r  par ty  may i n i t i a t e  pro- 

ceedings under t h e  E l e c t r i c  Suppl ier  A c t  f o r  t h e  purpose of having such determina- 

t i o n  made by the  I l l i n o i s  C m e r c e  Commission. 

Within t h i r t y  

If 

(b) The p a r t i e s  s h a l l  n o t  oppose by o f f i c i a l  a c t i o n  

each o t h e r ' s  e f f o r t s  t o  secure  au tho r i za t ion  t o  provide electric s e r v i c e ,  

which e i ther  may be requi red  t o  obta in  from any incorporated munic ipa l i ty  

under t h e  provis ions  of t h e  Electric Suppl ie r  Act, approved July 2,  1965, 

f o r  any annexed a r e a  assigned by any amendment t o  t h i s  Agreement o r  f o r  any 

annexed area which t h e  I l l i n o i s  Cannerce Cnrmission determines t h a t  e i t h e r  

pa r ty  is e n t i t l e d  t o  serve. 

Sec t ion  5.  E i the r  par ty  may cons t ruc t  new l i n e s  and may maintain,  

operate ,  renew, and rep lace  e x i s t i n g  e l e c t r i c  f a c i l i t i e s  i n  the  Service Areas 

of t h e  o ther  par ty .  New cons t ruc t ion  s h a l l  not  e s t a b l i s h  a l a rge  l i n e  co r r ido r  

o r  c o r r i d o r s ,  nor al ter o r  a f f e c t  t h e  r i g h t  of e i t h e r  pa r ty  t o  provide e l e c t r i c  

service t o  any new customer. 

i n  obta in ing  r i g h t s  of way and cons t ruc t ion  c learances  f o r  new l i n e s  through 

i t s  Service Area. 

Each pa r ty  s h a l l  cooperate  w i t h  the  o the r  par ty  
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Sect ion  6.  The p a r t i e s  undertake t o  fu rn i sh  reasonable  and . p . .. 
adequate se rv i ce  t o  the  customers each i s  o r  may be e n t i t l e d  t o  serve  under 

t h i s  Agreement, provided that t h i s  undertaking i s  s o l e l y  f o r  t h e  bene f i t  

of t h e  r e spec t ive  customers and i s  intended t o  be  enforced in  accordance 

w i t h  the provis ions  of Sec t ion  9 of the Electric Suppl ie r  Act approved 

J u l y  2 ,  1965, by Cl in ton  Coop's customers and is intended t o  be enforced 

i n  accordance wi th  t h e  Public U t i l i t i e s  A c t  by I l l i n o i s  Power's customers. 

Sec t ion  7.  If e i t h e r  pa r ty  should reques t  t h e  o the r  t o  fu rn i sh  

e l e c t r i c  s e rv i ce  t o  a customer who t h e  reques t ing  pa r ty  i s  e n t i t l e d  t o  

serve by reason of this  Agreement and the o t h e r  p a r t y  does render such 

se rv ice ,  th i s  Agreement $ h a l l  no t  thereby  be voided but  shall otherwise 

remain in  f u l l  f o r c e  and e f f e c t .  

Sec t ion  8. The fol lowing two Agreements have previously been 

en tered  i n t o  between t h e  p a r t i e s  here to :  

A. Agreement da ted  NWembeK 15, 1967, and approved 

by the I l l i n o i s  Cowerce  C a m i s s i o n  on June 5,  1968, 

under Docket ESA 70. 

B. Agreement da ted  November 5,  1969, and approved by 

t h e  I l l i n o i s  Commerce Commission on J u l y  8 ,  1970, 

under Docket ESA 120. 

Upon approval  of t h i s  Serv ice  Area Agreement by t h e  I l l i n o i s  Commerce 

Comiss ion ,  t h e  r i g h t s  and o b l i g a t i o n s  of t h e  p a r t i e s  t o  t h e  aforementioned 

Agreements s h a l l  be deemed merged i n t o  t h i s  Service Area Agreement, and the 

sa id  two Agreements s h a l l  be deemed terminated and of no fo rce  o r  e f f e c t .  

Sect ion 9. Any agreement between the  p a r t i e s  which i s  made pursuant 

t o  t h e  provis ions of Sect ions 3 ,  4 ,  o r  7 s h a l l  b e  i n  the form of an amendment 

t o  t h i s  Agreement and s h a l l  b e  made sub jec t  t o  the  approval of t h e  I l l i n o i s  

Connnerce Conxnission. 
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Sect ion  10. I l l i n o i s  Power and Cl in ton  Coop s h a l l  j o i n t l y  submit 

1 1  * * *  ? h i s  Agreement t o  t h e  I l l i n o i s  Conmerce Conrmission f o r  i t s  approval.  On the  

d a t e  of approval  by t h e  Conmission, th i s  Agreement s h a l l  become e f f e c t i v e  and 

s h a l l  cont inue in  full f o r c e  and e f f e c t  until o r  u n l e s s  it is amended o r  

rescinded by a w r i t t e n  agreement and such amendment o r  r e s c i s s i o n  is approved 

by t h e  I l l i n o i s  Comnerce Conrmission. 

Sec t ion  11. This Agreement s h a l l  be executed in four  counterpar t s ,  

each of which s h a l l  c o n s t i t u t e  an o r i g i n a l .  

Sec t ion  12.  The ob l iga t ions  and r i g h t s  of t h i s  Agreement s h a l l  be 

binding upon and s h a l l  inure  t o  the  b e n e f i t  of t h e  ass igns  o r  successors  of 

the p a r t i e s .  

IN WITNESS WHEREOF, each pa r ty  has  caused th i s  Agreement t o  be executed 

and i t s  corpora te  seal t o  be afffxed by i t s  duly au thor ized  o f f i c e r s ,  as of t h e  

day and year  first above writ ten.  

ILLINOIS WWER COMPANY 

i '-i L L  

Senior  Vice Pres ident  

/ / / e ;  ?y;, 
BY 

ATTEST: 

Sec re t a ry  

CLINTON COUNTY ELECTRIC COOPERATIVE, I N C  

ATTEST: 

i 

< Secre t  y 


